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Figure A. Is My Home Mortgage Interest Fully Deductible?

(Instructions: Include balances of ALL mortgages secured by your main home and second home.)

Start Here:
Do you meet the conditions' to deduct home You cannot deduct the interest payments as home
mortgage interest? No mortgage interest.*

Yes

Were your (or your spouse's if married filing a Yes
joint return) total mortgage balances $100,000 or | Your home mortgage interest is fully deductible. You <
less? ($50,000 or less if married filing separately) at —P» do not need to read Part Il of this publication.
all times during the year? >
No
Were all of your home mortgages taken out on or Go to Part Il of this publication to determine the
before October 13, 19872 Yes limits on your deductible home mortgage interest. <

No
Were your (or your spouse's if married filing a

Were all of your home mortgages taken out after joint return) grandfathered debt plus home No
October 13, 1987, used to buy, build, or improve the v acquisition debt balances $1,000,000 or less?
main home secured by that main home mortgage or |No es ($500,000 or less if married filing separately) at all
used to buy, build, or improve the second home times during the year?
secured by that second home mortgage, or both?

Yes

Yes

Were your (or your spouse's if married filing a Were your (or your spouse's if married filing a
joint return) mortgage balances $1,000,000 or No joint return) home equity debt balances $100,000 | o

less ($500,000 or less if married filing separately) or less? ($50,000 or less if married filing separately)
at all times during the year? _|—> at all times during the year?

i Yes

1You must itemize deductions on Schedule A (Form 1040). The loan must be a secured debt on a qualified home. See Part I, Home Mortgage Interest.
2 If all mortgages on your main or second home exceed the home’s fair market value, a lower limit may apply. See Home equity debt limit under Home Equity

Debt in Part Il.
3 Amounts over the $1,000,000 limit ($500,000 if married filing separately) may qualify as home equity debt if they are not more than the total home equity

debt limit. See Part I of this publication for more information about grandfathered debt, home acquisition debt, and home equity debt.
4 See Table 2 in Part Il of this publication for where to deduct other types of interest payments.
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Figure B. Are My Points Fully Deductible This Year?

Yes

Start Here:

Is the loan secured by your main home?

No

¢ Yes

Is the payment of points an established
business practice in your area?

No

¢ Yes

Were the points paid more than the
amount generally charged in your area?

Yes

I

Do you use the cash method of

No

accounting?
¢ Yes

Were the points paid in place of
amounts that ordinarily are separately
stated on the settlement sheet?

Yes

i

Were the funds you provided (other than
those you borrowed from your lender or
mortgage broker), plus any points the
seller paid, at least as much as the points

No

charged?*
¢ Yes

Did you take out the loan to improve your

main home?
¢ No

Did you take out the loan to buy or build

No

your main home?
¢ Yes

Were the points computed as a
percentage of the principal amount of the

No

mortgage?
¢ Yes

Is the amount paid clearly shown as
points on the settlement statement?

¢ Yes

>

4

You can fully deduct the points this year

— on Schedule A (Form 1040).

You cannot fully deduct the points this
year. See the discussion on Points.

* The funds you provided are not required to have been applied to the points. They can include a down payment, an escrow deposit, earnest money, and other
funds you paid at or before closing for any purpose.
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https://www.irs.gov/individuals/sales-tax-deduction-calculator
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https://www.irs.gov/uac/Identity-Protection
https://www.irs.gov/Individuals/Identity-Protection
https://www.irs.gov/Refunds
https://www.irs.gov/payments
https://www.irs.gov/Payments/Direct-Pay
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https://www.irs.gov/Individuals/Online-Payment-Agreement-Application
https://irs.treasury.gov/oic_pre_qualifier/
https://irs.treasury.gov/oic_pre_qualifier/
https://www.irs.gov/Filing/Individuals/Amended-Returns-(Form-1040-X)/Wheres-My-Amended-Return-1
https://www.irs.gov/Filing/Individuals/Amended-Returns-(Form-1040-X)/Wheres-My-Amended-Return-1
https://www.IRS.gov/wmar
https://www.irs.gov/notices
https://www.irs.gov/uac/telephone-assistance
https://apps.irs.gov/app/officeLocator/index.jsp
http://www.irsvideos.gov/
https://www.irs.gov/Spanish
https://www.IRS.gov/spanish
https://www.irs.gov/Chinese
https://www.IRS.gov/chinese
https://www.irs.gov/Vietnamese
https://www.IRS.gov/vietnamese
https://www.irs.gov/Korean
https://www.IRS.gov/korean
https://www.irs.gov/Russian
https://www.IRS.gov/russian
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https://taxpayeradvocate.irs.gov/About-TAS/Taxpayer-Rights
https://www.irs.gov/Advocate/Local-Taxpayer-Advocate
https://www.irs.gov/Advocate/Local-Taxpayer-Advocate
http://www.taxpayeradvocate.irs.gov/
http://www.taxpayeradvocate.irs.gov/
https://taxpayeradvocate.irs.gov/About-TAS/Taxpayer-Rights/What-the-Taxpayer-Bill-of-Rights-Means-for-You
https://www.irs.gov/Advocate/Systemic-Advocacy-Management-System-SAMS
https://www.irs.gov/Advocate/Low-Income-Taxpayer-Clinics
https://www.irs.gov/pub/irs-pdf/p4134.pdf
https://www.irs.gov/pub/irs-pdf/p4134.pdf
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